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2 Results for announcement to the market $A'000

2.1 Revenues from ordinary activities (item 3.1) up/down 29.2% to 690                 

2.2 Loss from ordinary activities after tax 
 attributable to members (item 3.22) up/down 29.2% to (3,595)             

2.3 Net loss for the period attributable to
 members (item 3.11) up/down 29.2% to (3,595)             

2.4 Dividends 

Final dividend 

Previous corresponding period

2.5 Record date for determining entitlements to the dividend, Not applicable

2.6
Nil

Franked amount
per security

Nil ¢

Amount per security

Nil ¢

Brief explanation of any of the figures reported above and short 
details of any bonus or cash issue or other item(s) of 
importance not previously released to the market:

Magnesium International Ltd
ABN 23 003 669 163

Preliminary Final Report in accordance with Appendix 4E

Nil ¢

Financial year ended  30 June 2003 ('current period')

Nil ¢
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3 Consolidated statement of financial performance

Previous 
Current  corresponding

 period  period
 $A'000  $A'000

3.1 Revenues from ordinary activities 690                 534                 
 (see items 3.23 -3.25)

3.2 Expenses from ordinary activities (4,284)             (3,315)             
 (see items 3.26 & 3.27)

3.3 Borrowing costs (1)                    (1)                    

3.4 Share of net profits (losses) of associates
and joint venture entities -                      -                      

3.5 Profit (loss) from ordinary activities before tax (3,595)             (2,782)             

3.6 Income tax on ordinary activities -                      -                      

3.7 Profit (loss) from ordinary activities after tax (3,595)             (2,782)             

3.8 Profit (loss) from extraordinary items 
 after tax (see item 3.32) -                      -                      

3.9 Net profit (loss) (3,595)             (2,782)             

3.10 Net profit (loss) attributable to outside
equity interests -                      -                      

3.11 Net profit (loss) for the period attributable
 to members (3,595)             (2,782)             

Non-owner transaction changes in equity

3.12 Increase (decrease) in revaluation reserves -                      -                      
3.13 Net exchange differences recognised in equity -                      -                      
3.14 Other revenue, expense and initial adjustments

recognised directly in equity (attach details) -                      -                      
3.15 Initial adjustments from UIG transitional 

provisions -                      -                      

3.16 Total transactions and adjustments recognised
 directly in equity (items 3.12 to 3.15) -                      -                      

3.17 Total changes in equity not resulting from
transactions with owners as owners (3,595)             (2,782)             

Earnings per security (EPS) Previous 
Current  corresponding

 period  period

3.18 Basic EPS (0.86) cents (0.83) cents
3.19 Diluted EPS (0.86) cents (0.83) cents
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Notes to the consolidated statement of financial performance
Profit (loss) from ordinary activities attributable to members

Previous 
Current  corresponding

 period  period
 $A'000  $A'000

3.20 Profit (loss) from ordinary activities 
 after tax (item 3.7) (3,595)             (2,782)             

3.21 Less (plus) outside equity interests -                      -                      

3.22 Profit (loss) from ordinary activities after tax,
 attributable to members (3,595)             (2,782)             

Revenue and expenses from ordinary activities Previous 
Current  corresponding

 period  period
 $A'000  $A'000

3.23 Revenue from sales or services -                      -                      

3.24 Interest revenue 328                 314                 

3.25 Other relevant revenue 362                 220                 

3.26 Details of relevant expenses
Employee benefits expense (2,359)             (2,349)             
Rental expense (344)                (423)                
Other expenses from ordinary activities (1,537)             (481)                

3.27 Depreciation and amortisation excluding 
amortisation of intangibles (see item 3.29) (44)                  (62)                  

Intangible and extraordinary items

Before tax Related tax Related outside Amount (after 
equity tax) 

interests attributable to
 members

$A'000 $A'000 $A'000 $A'000
(a) (b) (c) (d)

3.28 Amortisation of goodwill - - - -

3.29 Amortisation of other intangibles - - - -

3.30 Total amortisation of intangibles - - - -

3.31 Extraordinary items (details) - - - -

3.32 Total extraordinary items - - - -

Consolidated - current period
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4 Consolidated statement of financial position
At end of At end of previous
current corresponding

period period
 $A'000  $A'000

Current assets
4.1 Cash 5,493              12,266            
4.2 Receivables 102                 1                     
4.3 Investments 26                   249                 
4.4 Inventories - -
4.5 Tax assets 47                   343                 
4.6 Other (provide details if material) 30                   16                   
4.7 Total current assets 5,698              12,875            

Non-current assets
4.8 Receivables - -
4.9 Investments (equity accounted) - -

4.10 Other investments - -
4.11 Inventories - -
4.12 Exploration and evaluation expenditure 

 capitalised (see para .71 of AASB 1022) 53,392            50,628            
4.13 Development properties (mining entities) - -
4.14 Other property, plant and equipment (net) 573                 135                 
4.15 Intangibles (net) - -
4.16 Tax assets - -
4.17 Other (provide details if material) - -
4.18 Total non-current assets 53,965            50,763            

4.19 Total assets 59,663            63,638            

Current liabilities
4.20 Payables 535                 3,073              
4.22 Tax liabilities 3                     -
4.23 Provisions excl. tax liabilities 97                   93                   
4.24 Other (provide details if material) - -
4.25 Total current liabilities 635                 3,166              

Non-current liabilities
4.26 Payables - -
4.27 Interest bearing liabiliies - -                      
4.28 Tax liabilities - -
4.29 Provisions excl. tax liabilities 1                     -                      
4.30 Other (provide details if material) - -
4.31 Total non-current liabilities 1                     -                      

4.32 Total liabilities 636                 3,166              

4.33 Net assets 59,027            60,472            

Equity
4.34 Capital/contributed equity 73,390            71,240            
4.35 Reserves - -
4.36 Retained profits (accumulated losses) (14,363)           (10,768)           
4.37 Equity attributable to members of the parent entity 59,027            60,472            

4.38 Outside equity interests in controlled entities - -
4.39 Total equity 59,027            60,472            

4.40 Preference capital included as part of 4.37 - -
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Notes to the consolidated statement of financial position

Exploration and evaluation expenditure capitalised

Previous 
Current corresponding

period period
 $A'000  $A'000

4.41 Opening balance 50,628            36,402            

4.42 Expenditure incurred during current period 3,763              14,250            

4.43 Expenditure written off during current period - (24)                  

4.44 Acquisitions, disposals, revaluation
 increments, etc. (999)                -

4.45 Expenditure transferred to 
Development Properties - -

4.46 Closing balance as shown in the 
 consolidated balance sheet (item 4.12) 53,392            50,628            
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5 Consolidated statement of cash flows
Previous 

Current corresponding
period period

 $A'000  $A'000
Cash flows related to operating activities

5.1 Receipts from customers - -
5.2 Payments for exploration and evaluation (3,763)             (14,250)           

Payments for administration expenses (5,818)             (2,477)             
5.3 Dividends received from associates - -
5.4 Other dividends received - -
5.5 Interest and other items of similar nature received 328                 314                 
5.6 Interest and other costs of finance paid (1)                    (1)                    
5.7 Income taxes paid - -
5.8 Other EMDG and R&D Grants 78                   220                 
5.9 Net operating cash flows (9,176)             (16,194)           

Cash flows related to investing activities
5.10 Payment for purchases of property,

plant and equipment (490)                (68)                  
5.11 Proceeds from sale of property,

plant and equipment 2                     -
5.12 Payment for purchases of equity investments -                      -
5.13 Proceeds from sale of equity investments 282                 -
5.14 Loans to other entities - -
5.15 Loans repaid by other entities - -
5.16 Other  - cash acquired on purchase 

of controlled entity - -
5.17 Net investing cash flows (206)                (68)                  

Cash flows related to financing activities
5.18 Proceeds from issues of securities

(shares, options, etc.) 2,726              24,680            
5.19 Proceeds from borrowings - -
5.20 Repayment of borrowings - -                      
5.21 Dividends paid - -
5.22 Other - equity raising expenses (117)                (947)                
5.23 Net financing cash flows 2,609              23,733            

5.24 Net increase (decrease) in cash held (6,773)             7,471              

5.25 Cash at beginning of period 12,266            4,795              
(see Reconciliation of cash)

5.26 Exchange rate adjustments to item 5.25. - -

5.27 Cash at end of period 5,493              12,266            
(see Reconciliation of cash)

5.28 Non-cash financing and investing activities
Details of financing and investing transactions which have had a material effect 
on consolidated assets and liabilities but did not involve cash flows are as follows. 
( If an amount is quantified, show comparative amount.)

Previous 
Current corresponding

period period
 $A'000  $A'000

Shares issued to Westpac in satisfaction of consulting services rendered. 540                  -                      

Sale of Kelaray Pty Ltd for shares and options in Star Mining 1,000               -                      

Capital Reduction by distribution of Star Mining shares and options (1,000)              -                      
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5.29 Reconciliation of cash
Reconciliation of cash at the end of the Previous 
 period (as shown in the  consolidated Current corresponding
 statement of cash flows) to the period period
 related items in the accounts is as follows.  $A'000  $A'000

5.30 Cash on hand and at bank 2,745              164                 

5.31 Deposits at call 48                   102                 

5.32 Bank overdraft - -

5.33 Other  - bank accepted bills of exchange 2,700              12,000            

5.34 Total cash at end of period (item 5.27) 5,493              12,266            

6 Dividends

6.1 Date the dividend is payable

6.2 Record date to determine entitlements to the dividend 

6.3 No final dividend has been declared.

7 Dividend Reinvestment Plans

7.1 There are no dividend reinvestment plans in operation.

8 Consolidated retained earnings (accumulated losses)
Previous 

Current  corresponding
 period  period

 $A'000  $A'000
8.01 Retained profits (accumulated losses) at 

 the beginning of the financial period (10,768)           (7,986)             

8.02 Net profit (loss) attributable to 
 members (item 3.11) (3,595)             (2,782)             

8.03 Net transfers from (to) reserves

8.04 Net effect of changes in accounting policies -                      -                      

8.05 Dividends and other equity distributions paid
 or payable -                      -                      

8.06 Retained profits (accumulated losses) 
at end of financial period (14,363)           (10,768)           

9 NTA backing Previous 
Current corresponding

period period

9.1 Net tangible asset backing per
 ordinary security Nil Nil

Not applicable

Not applicable
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10 Control gained or loss of control over entities having material effect

(a) Control gained over entities having material effect

10.1 Name of entity (or group of entities)

10.2 Consolidated profit (loss) from ordinary activities and
extraordinary items after tax of the controlled entity (or
group of entities) since the date in the current period 
on which control was acquired

10.3 Date from which such profit has been calculated

10.4 Profit (loss) from ordinary activities and extraordinary
items after tax of the controlled entity (or group
of entities) for the whole of the previous corresponding period

(a) Loss of control of entities having material effect

10.5 Name of entity (or group of entities)

10.6 Consolidated profit (loss) from ordinary activities and
extraordinary items after tax of the controlled entity (or
group of entities) to the date of loss of control.

10.7 Date to which such profit(loss) in item 10.6
has been calculated

10.8 Consolidated profit (loss) from ordinary activities and 
extraordinary items after tax of the controlled entity
(or group of entities) while controlled during the 
whole of the previous corresponding period

10.9 Contribution to consolidated profit (loss) from ordinary 
activities and extraordinary items from sale of
interest leading to loss of control

2

Not applicable

 (103,000) 

Not applicable

Not applicable

Not applicable

Kelaray Pty Ltd

29.7.02
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11 Details of associates and joint venture entities

The company does not have any interests in associated companies or in joint ventures.

12 Other notes to the condensed financial statements

Ratios Previous 
Current corresponding

Profit before tax / revenue period period
12.1 Consolidated profit (loss) from ordinary

 activities before tax (item 3.5) 
 as a percentage of revenue (item 3.1) (521.01)           (520.97)           

Profit after tax / equity interests
12.2 Consolidated net profit loss) from ordinary)

activities after tax attributable to members 
(item 3.11) as a percentage of equity 
(similarly attributable) at the end of 
the period (item 4.37) (6.09)               (4.60)               

13 Foreign entities disclosures

14 Comments by directors

Earnings per security (EPS)

14.1 Details of basic and diluted EPS reported separately in accordance with 
 paragraph 9 and 18 of AASB 1027: Earnings Per Share are as follows.

Previous 
Current corresponding

period period

Basic earnings per share (cents) (0.86)               (0.83)               

Diluted earnings per share (cents) (0.86)               (0.83)               

Weighted average number of ordinary 
shares outstanding during the period used
in calculating the basic and diluted EPS. 417,827,486 337,174,363

14.2 Basis of financial report preparation

14.3 Material factors affecting the revenues and expenses of the economic entity for the current period.
In a half yearly report, provide  explanatory comments about any seasonal or irregular 
factors affecting operations.

Nil

This financial report has been prepared on the basis of a going concern. This basis presumes that funds will be 
available to finance future operations and that the realisation of assets and settlement of liabilities will occur in the 
normal course of business. The consolidated entity has completed a Bankable Feasibility Study for the 
construction of a magnesium plant in South Australia. The consolidated entity's ability to maintain current 
operations and and advance the project to Financial Close is contingent on a share issue. 

Not applicable
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14.4 A description of each event since the end of the current period which has had a material effect and 
which is not already reported elsewhere in this Appendix or in attachments, with financial effect 
quantified (if possible).

Nil

14.5 A discussion of trends in performance

Not Applicable

14.6

There are no franking credits available.
The company is not expected to declare a dividend in the short term.

14.7 Unless disclosed below, the accounting policies, estimation methods and measurement bases used 
in this report are the same as those used in the last annual report. Any changes in accounting 
policies, estimation methods and measurement bases since the last annual report are disclosed as 
follows.  

Nil

14.8 Revisions in estimates of amounts reported in previous interim periods.  

N /A

Franking credits available and prospects for paying fully or partly franked dividends for at least the next year.
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Compliance statement

1 This report has been prepared in accordance with AASB Standards, other AASB authoritative 
 pronouncements and Urgent Issues Group Consensus Views or other standards acceptable to ASX 

2 This report, and the accounts upon which the report is based (if separate), use the 
 same accounting policies.

3 This report gives a true and fair view of the matters disclosed

4 This report is based on accounts which have been audited.

5 The audit report is attached.

6 The entity has a formally constituted audit committee.

Sign here: Date: 12 September 2003

(Company Secretary)

Print name: Neil Hooper
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